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India-UAE Visit May 2026: SPR MoU,
Defence Framework, $5 Billion
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October 2026

Background and Context

A Strategic Petroleum Reserve (SPR) is a government stock of crude oil kept for a situation
where supply is disrupted. In India, ISPRL (Indian Strategic Petroleum Reserves Limited)
runs it. In a list of a visit's outcomes, an MoU, a "framework", a "term sheet" and an
"announcement" come together, but their legal and practical force differs. So the status of
each document must be seen separately.

Why in the News

According to PIB, Prime Minister Modi made an official visit to the UAE on 15 May 2026 and
spoke with President Sheikh Mohamed bin Zayed Al Nahyan. PIB's "list of outcomes"
records six documents and one investment announcement: the ISPRL-ADNOC cooperation
MoU, the IOCL-ADNOC LPG supply agreement, the framework for a strategic defence
partnership, two MoUs for a ship-repair cluster at Vadinar and its skill development, and
the CDAC-G42 term sheet for an 8-exaflop supercomputing cluster. Separately, total
investments of 5 billion dollars from the UAE side were stated to have been announced.

Key Concept: "Potential” and "Explore" Versus Binding

In PIB's list, the SPR MoU's purposes are written as "Potential ADNOC crude oil storage ...
upto 30 million barrels" and "Potential collaboration"; the LPG agreement has "Explore
potential opportunities” and a future "long-term LPG sale and purchase agreement"; for
ADIA-NIIF the list has "explore investments upto US$ 1 bn". That is, several things are
recorded at the level of intent and possibility, not of a finished contract. This difference in
official language should be caught in the answer.
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Key Facts and Figures

SPR MoU

The leaders'
statement

LPG

Defence

Maritime and Al

The investment
announcement

Between ISPRL and ADNOC. According to the list:
ADNOC's crude-oil storage in India's SPR "upto 30
million barrels"”, including participation in
Visakhapatnam's facilities and the development of a
storage facility at Chandikhol in Odisha; oil storage in
Fujairah in the UAE that would become part of India's
strategic reserve; and potential cooperation in LNG
and LPG storage in India.

According to PIB's statement, the leaders welcomed the
agreement and spoke of working together to build "strategic
gas reserves" in India. In the list this is recorded as "potential
collaboration".

A "strategic cooperation agreement" between IOCL and
ADNOC: to explore opportunities for the sale and purchase of
LPG, which includes moving towards a long-term LPG
purchase-sale contract between ADNOC Gas Limited and
IOCL.

Signature on a "Framework for the Strategic Defence
Partnership". According to the list, this includes defence-
industrial cooperation, innovation and advanced technology,
training, exercises, maritime security, cyber defence, secure
communication and information exchange. The full text is not
in the summary.

An MoU between Cochin Shipyard and Drydocks World for a
ship-repair cluster at Vadinar (under the Maritime
Development Fund scheme) and a tripartite skill-
development MoU (with CEMS). The CDAC-G42 term sheet for
an 8-exaflop supercomputing cluster, as part of the IndiaAl
Mission.

According to the statement, 5 billion dollars from UAE
institutions: Emirates NBD's 3 billion in RBL Bank, ADIA's 1
billion with NIIF in priority infrastructure projects, and
International Holding Company's 1 billion in Sammaan
Capital. The three add up to 5 billion (our addition).
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The trade context According to PIB's feature, bilateral goods trade stood at
101.25 billion dollars in fiscal 2025-26, with a target of 200
billion dollars by 2032. In fiscal 2024-25, the UAE is stated to be
the fourth-largest source of crude oil, the third-largest of LNG
and the largest supplier of LPG. According to the feature, the
UAE is currently the only country participating in India's SPR
programme (an official statement).

How to Read the Status of the Documents

MoUs and agreements: In the list, these are documents recording a scope of
cooperation. The list does not settle how much of the amount, volume or time frame is
binding. The full texts are not in the summary.

Framework and term sheet: A "framework" gives the outline of talks ahead and a "term
sheet" is a list of terms before a contract. Do not take these for finished projects. This is
our interpretation; the term sheet's conditions are not in the text.

The investment figures: These are announcements by UAE institutions. The list has the
word "explore" for ADIA-NIIF, while the leaders' statement presents the same 1 billion
dollars as investment in "priority infrastructure projects". Both wordings are PIB's, and we
have not read only one of the two.

Why This Subject Matters

Energy reserves and supply security: According to PIB's statement, the Prime Minister
put India's case in the talks for "safe transit passage and unimpeded navigation" through
the Strait of Hormuz, which he described as important for energy and food security along
with regional peace. The statement also records condemnation of attacks on the UAE. We
have not independently verified these attacks. It is this context that ties the SPR
partnership to the question of supply security (our interpretation).

The question of foreign participation: An arrangement in which a foreign government
company's oil is stored in the SPR can help supply security, but it also raises the question
of who would control that oil in a crisis. This is our analytical question; the PIB text gives no
condition on it.

Debate Points and Cautions

The later situation (press report): According to a Business Standard report of 12
October 2026, citing unnamed officials, the Chandikhol project's RFP was expected in June
but has been held up because the structure of UAE participation and the terms of
ADNOC's oil sales were not clear. According to the report, an ISPRL official said no proposal
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from ADNOC has been received yet and the RFP drafts are under review. This is a press
report; we have not confirmed it from any government source.

What we have not read: We have not read the full texts of the MoU, framework and term
sheet, any MEA document or briefing, or any official follow-up statement after the visit. So
we can say nothing about the MoU's binding conditions.

Sources: The government sources read (all in full): the list of outcomes (
https://www.pib.gov.in/PressReleasePage.aspx?PRID=2261385&lang=1&reg=3), the
statement on the Prime Minister's visit (
https://www.pib.gov.in/PressReleasePage.aspx?PRID=2261393&lang=1&reg=3) and PIB's
detailed feature (
https://www.pib.gov.in/PressReleasePage.aspx?PRID=2261611&lang=1&reg=3). The press
report for the later situation:
https://www.business-standard.com/industry/news/odisha-oil-reserve-faces-further-delay
s-as-uae-seeks-pact-on-crude-sales-126100801129 1.html

Difference from previous articles: The UAE-linked articles on pcsmantra.com are on
remittances, the duty on gold and Hormuz. We found no article on this visit's outcomes
(SPR, the defence framework, investment) (searches: "UAE", "United Arab Emirates”,
"India-UAE").

Way Forward

Read this article as the position of the PIB documents of 15 May 2026 and one press report
of 12 October 2026. Conclusions may change once the MoU's full text or an official follow-
up statement arrives.

Distinctions Within the Concept

Keep four things separate: (1) signed documents and their "potential" purposes; (2)
term sheets and announcements; (3) government statements and press reports; and (4)
our interpretations.

Mains Perspective

GS-lI: bilateral relations, the Gulf region; GS-lll: energy security, infrastructure. In the
answer, do write the difference between an "MoU's purposes" and an "implemented
project”.

UPSC CSE Mains Style: Original Practice Question

Evaluate the energy-reserve, defence and investment agreements reached in
the Prime Minister's UAE visit (May 2026) in the context of India's energy security,
and state the challenges in implementing them.

(Answer in 150 words) | 10 marks
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Answer Outline
Introduction: The India-UAE energy and strategic partnership.

Main Body: The SPR MoU and LPG agreement; the defence framework; the investment
announcements; benefits: supply security and storage capacity; challenges: potential
versus binding, control and commercial terms, project delays.

Conclusion: Assess energy-security opportunities alongside control of storage,
commercial terms and implementation. Do not treat potential cooperation, an investment
announcement or a term sheet as completed investment or a binding supply
arrangement.

Sources

« PIB, the Prime Minister's UAE visit: list of outcomes (15 May 2026)
« PIB, the Prime Minister's United Arab Emirates visit (15 May 2026)
« PIB, the Prime Minister's UAE visit: energy, technology, connectivity and strategic cooperation (15 May 2026)

« Business Standard, Odisha oil reserve faces further delays as UAE seeks pact on crude sales (12 October 2026),
press report

The full texts of the MoU, MEA briefings and official follow-up statements were not read; the later situation is from one press report only.

Remember: According to PIB, 15 May 2026 saw the ISPRL-ADNOC MoU (storage up to 30 million barrels "potential"), the
IOCL-ADNOC LPG agreement, the defence framework and 5 billion dollars of investment announcements recorded.
Several of these are at the level of "potential” and "exploring"; according to one later press report, the Chandikhol part
is currently held up on the commercial structure.
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