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Opening Up India's Space Economy: The Rising Role of
Private Players (PIB)
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Why in News

A Press Information Bureau feature (15 November 2026), "Opening Up India's Space Economy: Enabling Private
Players Participation”, says India's space economy reached about US$9 billion in August 2026, up from ~US$8.4
billion in 2023 (about 2% of the global space economy). Private-sector participation has surged since the landmark 2020
reforms.

Key Figures (PIB)

o Start-up boom: registered space start-ups rose from just 1 in 2014 to about 440 by August 2026.

¢ Private investment: cumulative investment in Indian space start-ups rose from US$100.5 million in 2021-22 to
US$618.5 million by 31 March 2026.

¢ Commercial launches: ISRO launched 399 foreign satellites between 2014 and January 2026 - compared with
just 35 during 1990-2014.

o FDI: by mid-2026, the government had received 11 FDI proposals worth Rs 1,745.40 crore for the space sector.

¢ International cooperation: as of June 2026, over 300 space cooperation agreements across 61 countries and

five multilateral organisations.
The Institutional Framework: A Reform Story

o Foundations: INCOSPAR (1962) - ISRO (August 1969) - the Space Commission and the Department of Space
(June 1972; ISRO under DoS from September 1972).

o The 24 June 2020 reforms: the Union Cabinet approved greater private-sector participation in space activities -
the start of a "collaborative public-private model"; the entire value chain opened to Non-Government Entities
(NGEs).

¢ Institutions: IN-SPACe - the single-window interface between the government and private entities; NSIL - the
commercial arm; the Indian Space Policy 2023 defined each institution's role.

o Enablers: liberalised FDI rules, clear authorisation procedures and dedicated funding schemes for start-ups.



Why It Matters

o GS-lll S&T/Economy: "space reforms" are a favourite UPSC theme - the IN-SPACe/NSIL/Space Policy 2023
institutional triangle.

¢ Self-reliance and jobs: the start-up ecosystem links to high-skill jobs, downstream services (navigation, earth-
observation data) and export capacity.

o Global competition: the private sector is decisive in India's bid to raise its share of the global space economy.
Prelims Practice Questions

Q1. Which institution is the single-window interface between the government and private entities in the space sector?
(a) NSIL

(b) IN-SPACe

(c) ISRO

(d) Antrix

Answer and Explanation

Answer: (b) IN-SPACe (Indian National Space Promotion and Authorization Centre) is the single window; NSIL is the
commercial arm; Antrix was the earlier commercial vehicle.

Q2. According to PIB (15 November 2026), India's space economy in August 2026 was about:
(a) US$5 billion

(b) US$8.4 billion

(c) US$9 billion

(d) US$13 billion

Answer and Explanation

Answer: (c) ~US$9 billion (August 2026); it was ~US$8.4 billion in 2023 (about 2% of the global space economy).

Mains Practice Question

Q: "The 2020 space reforms have transformed the very structure of India's space sector." Assess this statement in the
context of the institutional changes and the latest figures on private participation. (250 words)

Outline: Introduction - the 24 June 2020 reforms; the institutional triangle - IN-SPACe, NSIL, Policy 2023; the evidence -
440 start-ups, US$618.5 million investment, 399 foreign launches, FDI; challenges - high-risk capital, talent, international
competition; conclusion - an industry-led ecosystem is the key to global competitiveness.

FAQ

Short answer: Per PIB, India's space economy was ~US$9 billion in August 2026; registered space start-ups rose from 1
in 2014 to ~440; the 2020 reforms opened the entire value chain to private players via IN-SPACe (single window), NSIL
(commercial arm) and the Indian Space Policy 2023.



Q: What did the 2020 space reforms change?

On 24 June 2020, the Cabinet approved private participation; IN-SPACe became the single window, NSIL the commercial
arm, and the Space Policy 2023 defined roles - opening the whole space value chain to Non-Government Entities.

Q: What are the key indicators of private participation?

~440 registered start-ups (from 1 in 2014); cumulative investment of US$618.5 million (by 31 March 2026); 399 foreign
satellite launches (2014-January 2026); 11 FDI proposals worth Rs 1,745.40 crore.

Q: How wide is international cooperation?
As of June 2026, over 300 space cooperation agreements across 61 countries and five multilateral organisations.
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