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Tamil Nadu&#x27;s growing industrial water
challenge: threat to investment appeal
Published: 12 November 2026 &nbsp;|&nbsp; Mains: geography
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(industrial growth, investment)
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Why in news
The Hindu's lead editorial of 11-12 November 2026, "Tamil Nadu's growing industrial water
challenge", has warned that weak water security threatens to undermine the State's investment
appeal and industrial growth prospects. The editorial concludes: "Stronger water governance and
prudent consumption are essential for successful investments and industrial sustenance."

Tamil Nadu in NITI Aayog's IFI
The Investment Friendliness Index (IFI) report released by NITI Aayog in July 2026 - a
first-of-its-kind assessment of States' readiness to attract and sustain investments - ranks Tamil
Nadu third, behind Gujarat and Maharashtra. A skilled workforce, strong manufacturing base and
enterprise-friendly policies make the State a leading investment destination; it has a high MoU
conversion rate, a 22% better-than-average Air Quality Index score and strong disaster
preparedness perception scores.

But the report also flags three key lacunae for the State: limited international air connectivity,
Chennai Port infrastructure constraints, and inadequate industrial water supply in landlocked and
rain-shadow districts.

Water security vs industrial expansion



PCSMANTRA.COM

PCSMANTRA.C
OM

2

The editorial's central question: without compromising water security, can Tamil Nadu expand its
industrial base? As a peninsular State, it lacks snow-fed perennial rivers like the Himalayan
systems; rivers like the Cauvery already carry competing claims from irrigation, drinking water and
inter-state disputes. Rising industrial demand increases pressure on groundwater and sharpens
competition with agriculture and drinking water.

Exam relevance
Key facts: IFI July 2026, Tamil Nadu third; lacunae - air connectivity, Chennai Port, industrial
water supply.

Analysis angle: Balancing growth-investment with water-resource sustainability; making water
governance part of investment policy.

Possible confusion: Tamil Nadu is third in the IFI, not first - Gujarat and Maharashtra are ahead.

Mains practice question
"Investment attraction and water security are not competing but complementary goals." Comment
in the context of Tamil Nadu. (250 words, 15 marks)

Answer outline:

In the introduction: Reference Tamil Nadu's third rank in NITI Aayog's IFI (July 2026) and the
editorial's warning.

In the body: The case for complementarity - efficient management of industrial water demand
(recycling, wastewater treatment, rainwater harvesting), targeted supply in rain-shadow districts,
investor confidence through better water governance; risks - groundwater over-extraction,
competition with agriculture, unwise expansion of water-intensive industries.

In the conclusion: Only by treating water security as a condition of investment policy can Tamil
Nadu make its industrial edge sustainable.

Prelims practice questions
With reference to NITI Aayog's Investment Friendliness Index (IFI), July 2026, consider the
following statements:

1. Tamil Nadu is ranked third in it

2. Gujarat is first and Maharashtra second

3. It assesses States' readiness to attract investments

How many of the above statements are correct?

(a) Only one

(b) Only two

(c) All three

(d) None

Answer and explanation

Answer: (c)
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All three statements are correct - in the IFI (July 2026), Tamil Nadu ranks third after Gujarat and
Maharashtra; the report measures States' readiness to attract and sustain investments.

According to The Hindu's editorial, which of these is NOT among Tamil Nadu's lacunae?

(a) Limited international air connectivity

(b) Chennai Port infrastructure constraints

(c) Inadequate industrial water supply in rain-shadow districts

(d) Shortage of skilled workforce

Answer and explanation

Answer: (d)

A skilled workforce is Tamil Nadu's strength, not a lacuna. The other three are lacunae identified by
the IFI.
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